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FEDERAL ELECTICIN COMMISSION RQ-2

WASHIWD TN, L, E1k))

Mrs. Blizaheth Smith, Treasurer SEp 11 20
The bMadison Project Inc.

F.0. Box 176

Iincoln, VA 20160

Identification Mumber: CO0Z0A000

Refergnos: Amended Mid-Yesr Report (1/1/01-U30M1), received &/E7N02 und
= Amended Year End Report {771/01-12/31/01), received 6/17/02

Blear Mrs, Smurth:

This letter is prompted by the Commission's preliminary Teview of the repori(s)
referencad above., The teview raised questions concerning certain information contatned
in the report(s). A0 Memization follows:

Your report disoloses a wansfer(s) for “Chwerhead Expenses™ 1o the
Madison Projeet State Aceount which appears to be & non-federal account
of your commitice. Please be advised, commitices that make disbursements
in comnection with foderal and non-federal electiomz and have established
sepatate federal and nom-federal accounts must affocate thelr expenses
pursuant to 11 OFR §5106.5 and 106.6.

Further, 11 CFR §8106.5 and 106.6 prohibits a comnrittee's [ederal acoount
from reimbursing its non-federal account for shared allocable expenses.
Alse, the non-Tederal account is prohibited from paying the federal
acoount's share of these expenses. These types of shared costs must be paid
according o the allocation ratio derived from the sppropriate method on
Schedule HY.

If the tramefer(s) in question was incompletely or incomeetly disclosed, yor
should amend your original repovi with cladfying information. If your
non-federal account has paid any expenditores which should have heen
allucated, you are advised to comect any non-compliance with 11 LFR
$106.5 and 106.6 and estahlish procedurcs to insure future comphiance with
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aocation regulations.

Although the Commission may lake further fegal action regarding this
improper allocation acivity, your prompt action will be taken into
consideration.

A tesponse or an amendment to youwr original veport(s) correcting the ahave
problemf’s) should by filed with the Federal Electron Commission within fiftesn (15) days
of the date of thie letter. Flectronic filers must file amendmerts (to nclude statements.
desionation and reports) in an 2lectromc {ormat and muser submit an amended report in e
entirety, rather than just thogs portiong of the repott that are being amended. I you need
assistance, please feel fhee to contact me on GU¥ toll-free number, (800} 424-9530 (at the

t press 1, then press 2 to reach the Reports Analysis Division). My local number 1

(202} 694-1130,

Sipcercly,

1

Antoinette L. Katchen
Senior Campaign Finance Analyst
>7l Reports Analysis Division




